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Market Overview

(uantifiable Edges 1-day Risk/Reward Outlook | Quantifiable Edges 3-day Risk/Reward Outlook
Bearish Bulish  Bearish Bulish

Signals Overview

Aggregator CBI Reading

Flat 1

Tonight’s Research Points

SPX new closing high on very low volume appears short-term positive.

Strong 4-day rallies when SPX > 200ma have led to further gains in the past.

SPX 1% gain on the lowest volume in over a month suggests a short-term downside edge.
3+ days of strong Nasdaq breadth are often followed by a down day.

Short-term Outlook
The Bottom Line
The Aggregator is neutral and so am I.

Quantifiable Edges, LLC 10 Boyden Rd., Medfield, Massachusetts 02052 781-956-6952




The Evidence

The rally continued on Thursday. The SPX gained 1.1%, the NASDAQ climbed 1.2%, and the
Russell 2000 rose 2.0%. Breadth was positive with the NYSE Up Issues % coming in at 72% and
the Up Volume % at 63%. NYSE total volume came in at the lowest level in a month.

SPX managed to break out to a new all-time closing high. This triggered a few studies in the
Quantifinder. Interestingly, new highs that are accompanied by lower volume often fare better over
the short-term than those that occur on rising volume. This is something | have shown a number
of times over the years. (An exception to this rule is if the volume is extremely high.) But Monday’s
volume was not just lower, it was actually the lowest volume in a few weeks. This triggered the
study below, which I last featured in the 8/8/17 letter. Results are updated.

SPX closes at a 50-day high after not havnig done so for at least 5 days. Today's NYSE volume
is the lowest in 10 days. Buy on close. Sell X days later. $100k/trade. 1970 - present.

X | e | A AL A s | MM At sbas | abes | A s |
Da'_l"s Profit Trades| Trades |Trades Profitable Trade Trade Trade Trade Ratio ProfitFactor|  Trade

5 21,324 40 23 18 5 TO26| 448250 -108120 138779 -T3117 1.50 6.83 592715

4| 1614751 23 17 6 73.91 444000 -158350| 124849 -345.11 1.48 418 T02.07

3| 16,995.30 23 15 ] 6522 395000 -1,708.00 1430383 -558.39 2.56 4.80 738.93

2| 1420859 23 15 4 8251 1,888.00 -1350.00 882.50 -639.73 1.38 6.55 617.76

1 4,133.63 23 16 7 §9.57| 138402 -1%521.32 54514 -664 .65 0.83 1.89 179.72

As you can see, the low volume has not in any way seemed to hinder a continuation of the breakout.
Looking out 1-5 days the numbers all appear strong. Below is a look at the 5-day profit curve.
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SPX closes at a 50-day after not havnig done so for at least 5 days. Today's NYSE volume
is the lowest in 10 days. Buy on close. Sell 5 days later. $100k/trade. 1970 - present.
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That is an impressive upslope, which serves as some confirmation of the upside edge. | have added
this study to the Active List.

Another study that provided interesting results is was from the 12/15/18 letter. It looked at strong
price thrusts in SPX like we have seen over the last 4 days. Below are updated results.

SPX closes up for at least the 4th day in a row and at least 3 of the last 4 days it closed up = 1%.
Close = 200ma. Buy on close. Sell X days later. $100k/rade. 1970 - present.

Al All: All: All Max All: Max All A Al A All:
X Al Net Total [Winning| Losing Al 5o Winning Losing Winningg L|:|5'.ingg Win/Lozs Al All Avg
Proftt Proftable ) ProftFactor] Trade
Days Trades| Trades | Trades Trade Trade Trade Trade Ratio
5| 23,377.95 23 18 5 7826 358150 -1,483.32) 160522 -1103.19 1.48 524 101643
4| 22 289.87 23 20 3 B6.96| 3,067.74| -1,043.85 1227.33 -T52.27 163 10.88 569.12
3| 20,785.35 23 17 6 73591 431858 168857 143310 -586.21 2.40 6.81 503.71
Z| 10,188.44 23 14 5 60.87 253657 -1,301.14 -421.59 2.37 3.68 442 88
1) 2,818.51 27 13 14 4815 250046 -1,362.50 -4359.681 1.57 1.48 104.38

25 of 27 instances (93%) closed above the entry price
at some point in the next week.

The above stats are impressive. Below is a profit curve assuming a 4-day holding period.
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SPX closes up for at least the 4th day in a row and at least 3 of the last 4 days it closed up = 1%.
Close = 200ma. Buy on close. Sell 4 days later. $100k/trade. 1970 - present.
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| do like the curve. It appears this study is worth taking under some consideration. Price thrusts as
we have seen over the last few days have led to further upside on a fairly consistent basis. | have
included this study on the Short-Term Active List. But not everything looked so encouraging.

The bears might be able to point to the light volume as a potential problem. The study below was
last seen in the 10/7/19 letter. Results are updated.

SPXrises = 1% on the lightest NYSE volume in 20 days.
Buy on close. Sell X days later. $100k/trade. 2000 - present.

. All: Al All: . All: Max All: Max Al Avg All: Avg All: . .
X ﬁ;:_'uh:_:t Total |Winning| Lesing Prjus‘:lr.t::lle Winning Losing Winning Losing Win/Loss F‘rl:lf:tkl-'":lactl:lr ﬁ.‘ll.lé?;;g
Days Trades| Trades [Trades Trade Trade Trade Trade Ratio
5|-27,943.98 30 14 16 45 67| 292783 -10421.45 -3,075.05 0.4% 0.43 -931.47
4|-2553224 31 13 18 4194 29 -5,227 66 -2,326.14 0.54 0.39 -B23.62
3|-25,775.63 31 13 17 4194 2201 -8,415.23 -2,306 .91 0.45 0.34 -831.47
2|-25712.19 31 8 23 2581| 1,68895| -5933.70 -1,402.31 0.58 0.20 -829.43
1| -16,367 .87 3 10 21 3226 211286 -238072 1,120.03 .64 0.30 -528.00

Numbers here appear to suggest a downside edge. Below is an equity curve.
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SPXrises = 1% on the lightest NYSE volume in 20 days.
Buy on close. Sell 2 days later. $100k/trade. 2000 - present.
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The curve appears to serve as confirmation of the bearish edge suggested by the numbers. I have
also included this study on the short-term active list.

Lastly, the persistently strong NASDAQ breadth study that I discussed last night also triggered
again. | won’t go over it all again tonight, but | have updated the SPX numbers and chart below.
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This is again on the Active List as well.

e Aggregator chart below.

| have updated th
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http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/
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With tonight’s evidence considered the green Aggregator Line moved back above zero. Positive
readings mean net expectations are for upside over the next few days. Meanwhile the black
Differential Line held below 0. The negative Differential Line reading means that SPX is
overbought versus recent expectations. So expectations are positive but SPX is overbought. This
is considered a neutral configuration. Neutral configurations are visible on the chart whenever both
lines close on opposite sides zero. Therefore, the Aggregator signal turned flat at the close.

Based on the current active studies, expectations are set to remain slightly positive on Friday. Of
course, this could change if compelling new bearish evidence emerges. Meanwhile, the
Differential Pivot will be 3842.04 on Friday. That is 0.8% below Thursday’s close. So SPX would
need to close down about 0.8% on Friday in order to flip from overbought to oversold vs recent
expectations.

So the Aggregator is neutral. Evidence is mixed, and the market is overbought in an uptrend. |

don’t see a strong short-term edge here worth playing. I’ll wait for a better reward/risk setup to
emerge before looking to take on new index trades.
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Intermediate-term Outlook (2 weeks — 2 months) — updated 2/1 — slightly bullish

The intermediate-term outlook was last updated in the 1/4/21 Letter. It can be found in the most
recent weekly letter on the website.

http://quantifiableedges.com/current-weekly-letter/

Catapult and Capitulative Breadth Statistics
Catapult & CBI Presentation Link

Open Catapult Triggers
New
AMGN

Broad Market Large Cap CBI — 1(AMGN)

Additional New Trade ldeas

A full listing of system triggers can be found at the numbered systems page each night. | will
cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional
other trade ideas to track below.

AMGN - Buy 1/3 Catapult position @ $237.22 LIMIT. From the Catapult section above, this
is the 1 of up to 3 possible lots for AMGN.

Current Open Trade Ideas
None tonight.

The author of Quantifiable Edges (QE), Mr. Robert Hanna, is separately affiliated with a registered investment adviser in the States of Washington,
California, Colorado, Michigan, Texas, Massachusetts, and Louisiana, Eastsound Capital Advisors, LLC (ECA) d.b.a. Capital Advisors 360, LLC.
ECA may not transact business in states where it is not appropriately registered, excluded or exempted from registration. Individualized responses
to persons that involve either the effecting of transaction in securities, or the rendering of personalized investment advice for compensation, will
not be made without registration or exemption. Advisory clients of ECA utilizing the approaches developed by Mr. Hanna will receive the QE
newsletter at no charge. ECA is not otherwise affiliated with QE, and neither endorses nor warrants the content of this site, the QE newsletter(s),
any embedded advertisement, nor any linked resource herein.
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time of publication, we make no representation as to the accuracy or completeness of any data, studies, or opinions expressed and it should not be
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